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FCMF
DIRECTORS’ REVIEW

Directors of First Capital Mutual Fund Limited (“the Company”) are pleased to present the half yearly financial
statements for the period ended December 31, 2006.

Performance Review

We have great pleasure in informing our shareholders, that your fund has been assigned '5-Star' rating by
PACRA for the performance in FY06. Your fund is the only closed-end equity fund assigned with superior
5-Star Rating by PACRA. The rating reflects superior risk-adjusted return among the peer funds in closed
end equity category.

Operating Results

The operating results for the first half of FY07 are summarized as follows:

December 31, December 31,

2006 2005
Rs. Rs.

Capital gain on sale of
Listed securities 3,066,267 14,179,795
Dividend Income 6,701,606 3,815,250
Other Income 956,011 27,055
Unrealized gain due to change
In fair value of listed securities (3,641,492) 25,144,879
Operating Expenses 5,993,699 2,405,910
Profit after Taxation 753,613 40,560,837
Earnings per Share 0.03* 2.70
Net Asset Value 296,634,391 176,042,778
Net Asset Value (Per Share) 9.89** 11.74

*Adjusted for rights
**Adjusted for rights & dividend

Calendar Year 2006 remained a quiet year at KSE subsequent to consecutive star performances in the region
over the period of last 34 years. Net Assets Value as on December 31, 2006 incorporates the impact of 100%
rights issue and a 10% cash dividend declared during the period. In the first half FY-07, Company earned an
after tax profit of Rs0.76 million (EPS: Rs 0.03) as compared to Rs 40.56 million (EPS: Rs 2.70) in the same
period last year. Dividend income witnessed healthy growth on account of better payouts in September
quarter. Realized Gains have declined mainly because of prevailing lower price levels that allowed little
opportunity for profit taking. Similarly, Unrealized Gains have also declined significantly and depict the overall
bearish spell at KSE. Increase in operating expenses is attributable to costs related to issuance of right shares
& proportionate increase in expenses in relation to the fund size. In the first half FY07, your fund has marginally
outperformed the KSE 100 Index by 0.1%. Effects of rights issue have been slickly absorbed and your fund is
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now positioned to capitalize on the targeted benefits of increased fund size.

On absolute basis, performance in the recent quarter relative to first quarter FYO7 depicts negative growth of
1.2% where NAV per share has declined from PRs. 10 (adjusted for dividend) to PRs. 9.89. However, on relative
basis, an out performance by a wide margin of 3.3% is highly encouraging, given the fact that the benchmark,
KSE-100 has declined by 4.5% from 10,513 as on Sep 29, 06 to 10,041 at period end. In the second quarter, the
Company has incurred a loss of 3.5 million as against a net profit of 4.25 million in the first quarter. This significant
decline in PAT is mainly caused by an unrealized loss of PRs 9.2 million as against an unrealized profit of 5.6
million in the earlier quarter. Contrary to an unrealized loss, realized gains, dividend income & other income have
indicated a handsome growth of more than 175%, while operating expenses have also declined by more than
53%, due to non-recurring expenses arising from rights issue charged in the first quarter.

Market Outlook & Future Strategy

An unrealized loss of PRs. 9.2 million in the second quarter reflects our belief in the market potential to stage a
recovery and overcome the temporary factors aggravating the market decline. Various exogenous factors
contributed in this decline, including overwhelming concerns on up-coming elections, currency depreciation,
forensic investigations, risk management system & systematic improvements in market mechanism. Pakistan
Equity markets are still among the most attractive in the region & valuations are compelling enough to attract
foreigninvestors interest at local bourse.

Our consistent strategy of 'value investment' paid-off well and KSE-100 has risen by about 15.6% from year-end to
Feb 23-06. NAV of your fund has increased by 17% from 9.89 to 11.59 over the period, thus outperforming the
benchmark by 1.5%.

Market has recovered at a stronger pace than anticipated and this comeback is led by various factors including
increased foreign participation, deferment of Capital Gains Tax and stamp duty, smooth implementation of risk
management system (client level netting, a part of the new risk management system has been re-scheduled for
implementation in Mar-07), development on privatization front & most importantly star performance of banking
sector on the back of better results expectations. We expect to market to continue its positive direction over the
long term while it may witness technical corrections & higher sensitivity towards results announcements.
Banking sector offers great potential on account of strong growth, record high levels of banking spreads,
issuance of GDR's and the fame of potential mergers and acquisition. Int'l oil prices saw a decline at a much
higher pace that was anticipated by local & intl analysts. E&P stocks yet offer volumetric growth and potential for
new discoveries that qualifies as an attractive investment. We also expect strong performance of Fertilizers,
Autos, Telecoms and Power Sectors. Performance of Cement sector over long run shall remain highly dependent
on the ability to efficiently shuffle excess supply to profitable markets through exports, while stabilizing
reasonable margins in domestic market.

We consider deferment of Capital Gains Tax as a positive step while smooth implementation of Risk Management
System has resulted structural improvements in the market that shall bode well for market stability over the long
run.

Subsequent to the period-end, Mr. Faisal Potrik has resigned from the office of Chief Executive and Director of the
company respectively. Mr. Salman Taseer has been appointed as CEO and Mr. Musharaf Khan has been
appointed as Director in place of Mr. Faisal Potrik subject to approval from SECP.

Acknowledgement

We are obliged to our shareholders for their support & confidence in the company and would like to thank the

Securities and Exchange Commission of Pakistan (SECP) and the Stock Exchanges for their guidance and
support.

For and on behalf of the Board

Lahore Salmaan Taseer Muhammad Faisal Portrik
February 26, 2007 Chairman Chief Executive
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REVIEW REPORT TO THE MEMBERS

We have reviewed the annexed balance sheet of First Capital Mutual Fund
Limited ("the Fund") as at 31 December 2006, and the related profit and loss
account, cash flow statement and statement of changes in equity together with
the notes forming part thereof, (here-in-after referred to as the "financial
statements") for the six months period then ended. These financial statements
are the responsibility of the Fund's management. Our responsibility is to issue
areport onthese financial statements based on our review.

We conducted our review in accordance with the International Standard on
Review Engagements 2400. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial
statements are free of material misstatement. A review is limited primarily to
inquiries of the Company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not
performed an audit and, accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to
believe that the annexed financial statements are not presented fairly, in all
material respects, in accordance with approved accounting standards as
applicable in Pakistan.

The figures of condensed profit and loss account for the three months ended
31 December 2006 were not subject to review, as we were required to review
on the cumulative figures for the six months period ended 31 December 2006.

Another firm of auditors have audited and reviewed the financial statements of
the Fund for the year ended 30 June 2006 and for the six months period ended
31 December 2005 respectively, whose audit report dated 07 October 2006
and the review report dated 25 February 2006, were not modified.

Place: Lahore KPMG TASEER HADI & CO.
Date : February 26,2007 CHARTERED ACCOUNTANTS

A

First Capital Mutual Fund Limited 2Ny
CONDENSED BALANCE SHEET FCMF
AS AT DECEMBER 31, 2006

(Un-Audited) (Audited)
December 31, June 30,
2006 2006
Note Rupees Rupees
ASSETS
Non current asset
Long term deposit 37,500 37,500
Current assets
Investments at fair value
through profit or loss 5 291,187,574 173,922,693
Dividend and other receivables 4,221,608 896,658
Bank balances 8,694,441 6,573,863
304,103,623 181,393,214
Total assets 304,141,123 181,430,714
Current liabilities
Due to Investment Adviser -
an associated company 6 3,182,721 3,474,750
Trade and other payables 3,988,931 1,913,186
Provision for taxation 335,080 -
Total liabilities 7,506,732 5,387,936
Net assets 296,634,391 176,042,778
Share capital and reserves
Authorized Share capital
35,000,000 (30 June 2006: 35,000,000)
ordinary shares of Rs.10 each 350,000,000 350,000,000
Issued, subscribed and paid up capital 7 300,000,000 150,000,000
Share deposit money - right issue - 162,000
Accumulated (loss)/unappropriated profit (3,365,609) 25,880,778
Contingencies and commitments 8
296,634,391 176,042,778

The annexed notes 1 to 12 form an integral part of these financial statements.

LAHORE CHIEF EXECUTIVE DIRECTOR
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First Capital Mutual Fund Limited

CONDENSED PROFIT & LOSS ACCOUNT (UN-AUDITED) FCMF

FOR THE HALF YEAR ENDED DECEMBER 31, 2006

SIX MONTHS ENDED THREE MONTHS ENDED

Note December 31, December 31, December 31, December 31,
2006 2005 2006 2005
Rupees Rupees Rupees Rupees
INVESTMENT INCOME
Capital gain on sale of
listed securities 3,066,267 14,179,795 2,106,012 9,992,675
Dividend income 6,701,606 3,815,250 5,004,106 3,011,250
Other income 956,011 27,055 767,285 27,055
10,723,884 18,022,100 7,877,403 13,030,980
Unrealized (loss)/gain due to change
in fair value of listed securities (3,641,492) 25,144,879 (9,217,079) 3,462,563
7,082,392 43,166,979 (1,339,676) 16,493,543
Operating expenses
Administrative expenses 831,782 326,660 270,916 255,567
Remuneration to the
investment adviser 3,182,721 1,584,133 1,546,200 808,493
Take-up commission 1,498,380 - - -
Brokerage commission and
capital value tax 480,816 495,117 87,553 196,747
5,993,699 2,405,910 1,904,669 1,260,807
Profit/(loss) before taxation 1,088,693 40,761,069 (3,244,345) 15,232,736
Provision for taxation 335,080 200,232 250,205 160,032
Profit/(loss) after taxation for the period 753,613 40,560,837 (3,494,550) 15,072,704
Earnings per share - basic 0.03 2.70 (0.12) 1.00
The annexed notes 1 to 12 form an integral part of these financial statements.
LAHORE CHIEF EXECUTIVE DIRECTOR
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First Capital Mutual Fund Limited

CONDENSED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2006

SIX MONTHS ENDED

December 31, December 31,

2006 2005
Rupees Rupees
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation 1,088,693 40,761,069
Adjustment for:
Dividend income (6,701,606) (3,815,250)
Unrealized loss/(gain) on listed securities 3,641,492 (25,144,879)
(3,060,114) (28,960,129)
Operating profit before working capital changes (1,971,421) 11,800,940
(Increase)/decrease in current assets
Investments in listed securities (120,906,371) (22,057,677)
Other receivables (2,772,470) 10,676,301
(123,678,841) (11,381,376)
Increase/(decrease) in current liabilities
Due to investment adviser (292,029) (1,039,984)
Trade and other payables 844,106 (10,647,125)
552,077 (11,687,109)
Cash used in operations (125,098,185) (11,267,545)
Tax paid (108,580) (5,925)
Dividend received 6,257,706 3,801,967
Net cash used in operating activities (118,949,059) (7,471,503)
Cash flow from financing activities
Dividend paid (28,768,363) (9,474,707)
Proceeds against issue of right shares 149,838,000 -
Net cash generated from/(used in)
financing activities 121,069,637 (9,474,707)
Net increase/(decrease) in cash and
cash equivalents 2,120,578 (16,946,210)
Cash and cash equivalents at the
beginning of the period 6,573,863 25,609,014
Cash and cash equivalents at the end of the period 8,694,441 8,662,804
The annexed notes 1 to 12 form an integral part of these financial statements.
LAHORE CHIEF EXECUTIVE DIRECTOR
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CONDENSED DISTRIBUTION STATEMENT (UN-AUDITED) FCMF
FOR THE HALF YEAR ENDED DECEMBER 31, 2006

SIX MONTHS ENDED

December 31, December 31,

2006 2005
Rupees Rupees
Unappropriated profit/(accumulated loss) brought forward 25,880,778 (7,388,587)
Profit for the half year ended 753,613 40,560,837
Final dividend @ Rs 1 per share for the year 2006
(2005:Rs 1 per share) (30,000,000) (15,000,000)
Accumulated (loss)/unappropriated profit carried forward (3,365,609) 18,172,250

The annexed notes 1 to 12 form an integral part of these financial statements.

LAHORE CHIEF EXECUTIVE DIRECTOR

CONDENSED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2006

Share
deposit Accumulated
money (loss)/un-
Share (right appropriated
capital issue) profit Total
Rupees Rupees Rupees Rupees
Balance as at July 01, 2005 150,000,000 - (7,388,587) 142,611,413
Profit for the half year ended December 31, 2005 - - 40,560,837 40,560,837
Final dividend @ Rs 1 per share for the year 2005 - - (15,000,000) (15,000,000)
Balance as at December 31, 2005 150,000,000 - 18,172,250 168,172,250
Balance as at July 01 2006 150,000,000 162,000 25,880,778 176,042,778
Profit for the half year ended December 31, 2006 - 753,613 753,613
Share deposit money - right 149,838,000 - 149,838,000

Right shares issued 150,000,000 (150,000,000) -
- - (30,000,000) (30,000,000)

Final Dividend @ Rs 1 per share for the year 2006

Balance as at December 31, 2006 300,000,000 - (3,365,609) 296,634,391

The annexed notes 1 to 12 form an integral part of these financial statements.

LAHORE CHIEF EXECUTIVE DIRECTOR

M.
First Capital Mutual Fund Limited 2Ny

NOTES TO THE CONDENSED INTERIM FINANGIAL STATEMENTS FCMF
(UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2006

1 Status and nature of business

First Capital Mutual Fund Limited ("the Fund") was incorporated in Pakistan on January
08, 1995 as a public limited company under the Companies Ordinance, 1984, having
registered office at 103-C/Il Gulberg lll, Lahore. The Fund commenced its operations on
March 14, 1995. The Fund is listed on Karachi and Lahore Stock Exchanges. It was
registered with the Securities and Exchange Commission of Pakistan (‘(Commission') as
an Investment Company under the Investment Companies and Investment Advisor's
Rules, 1971. The Investment Companies and Investment Advisor's Rules, 1971, have
been repealed by the Non-Banking Finance Companies (Establishment and Regulation)
Rules, 2003. Subsequently, the Fund has been registered with the Commission as an
investment company under the Non Banking Finance Companies (Establishment &
Regulations) Rules, 2003. The object of the fund is to carry on the business of a close-
ended mutual fund and to invest its assets in securities, which are listed or proposed to
be listed on the stock exchange.

The Fund has an agreement with First Capital Investments Limited, an associated
company, to provide investment advisory services. The custodian of the fund is Crescent
Commercial Bank Limited.

2 Basis of preparation

These condensed interim financial statements are unaudited but subject to limited scope
review by auditors and are being submitted to the shareholders under section 245 of the
Companies Ordinance 1984 and are in accordance with the directives issued by
Securities and Exchange Commission of Pakistan.

These condensed interim financial statements have been prepared in accordance with
the requirements of International Accounting Standard-34 “Interim Financial
Statements”.

3 Significant accounting policies

Accounting policies adopted for the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual financial
statements of the Fund for the year ended June 30, 2006.

4 Estimates

The preparation of condensed interim financial statements requires management to
make judgments, estimates and assumption that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense. Actual
results may differ from these estimates. The signifciant judgements made by
management in applying the accounting policies and the key sources of estimation
uncertainty were the same as those that applied to the financial statements for the year
ended June 30, 2006.




\

2N
FCMF

‘Auedwoo @9)seAUI JeU) Ul Play SaJeys JO Jaquinu 8y} 0} 80UsI8j8I Yiim paje|ndled usaq sey [eydeo dn pred s,Auedwoo asjsanul ayy 0} uolejas ul ebejusoled syl  €'G

‘SjuaLLISAUI 8A108dS81 U JO BN[EA J9YIBW PUE SO 8U} O} UOHE|SI Ul Pae|Nofed Usaq sey (pund 8y} Jo) SI9SSE Jau UMO 8y} 0} uollejas ul ebejusoiad 8yl 2's

"6002 ‘sainy (uonenBay pue juswysiqe)s3) seluedwog soueul4 Bujueg UON au} Jo (AIXXX) 2 8INi Ul paulep se aJe sjesse1aN L'G

9vZ'9LV'EL  €69'226'CLL  Lvb'OpY'09L  998'2SE'SYL

(26 1¥9'e) _v25'281'162  990'628'762 982'920'692

9002 unr og

9002 13qwadaq Lg

~
3

= Y 156 S00 SLy 667 (685°YS1) 00S'20L'7L  680°292'FL  8E6'LI8VI 000°S6Y - - 000692 000062 pajW wisey ulg JazinJad 1ineq

.W 65T 1.2 100 ¥5C 9 (529'%01L°L)  G28'9YS'L 005°159'8 G8E'662'L 00S'kL - - - 0051 pajwr Auedwoy Jazijiad 1ineq

] /80 €0’} 100 580 60 (Lg2'6v2)  000'6ES‘T 182'v8L°C 982'78L'C 000G+ 00052 - 000°0% - pajwr fealway? 0i6u3
~ a7y
= .
u - - - - - - - - - - 000'GL - 000G - paywI wodsyaL sdijg] 8jew|e)
|25 G2'S [32) 100 SHS vL9 8225k 00S'€82'GH  2/2'9e8'7L  986'666'6L 000°GvE - - 000'522 000021 paywi Auedwon UORLOIUNWILIOIB[8] UBISIved
fm uonedunwwo? B Abojouysa)
..m - - - N : - - - - - 00004+ - 0000} 00000+ PajWIT uoAN3[3 ded
-~ Spooy [eaHI33 B 3|qe)
M 0LS 681 200 656 ey 968'19L'E  000'06G'9+  ¥0OL'82K'EL  ZI'BSLEL 0056 - - 00v've 001'SL pajw Auedwo) Jojop HNZng Xed
[a_ 10 652 90°0 96'C ge'e (295'6€2) 0006228 195'710'6 G6.',6'9 000'Gy - - 000'GL 000°0¢ paywi Auedwo? J0j0p snpuj
] 13]quassy ajiqowojny
o=
N 856G 68°G 100 ¥S ve's 8L9'vLL 0000729k 28€'Geh'9L  299'0G8'Sh 00002 000G - 0052y 00522 PaYWIT Wna|o1ad URISHE]
C 89, €5, 000 €5, 289 (00£'229'7)  005'99€'2c  008'886'92  689'¥52'02 000'S6+  000‘SH - 000'GHH 000'621 17 Auedwon uawdojarsg sev 3 110
4 120k €06 700 0004 81’8 10€'v€8 162'82.'6c  0Sv'v68'8C  868'€6¢ Ve 00068 - - 0008 0002t pajWry spial4 110 UeIsied
m sajuedwo uorelo|dx3 sey B |i0
o=
= % % % % % $33dnY $33dnY $33dnY $33dNY
anpe SO anje, S0. (ss07)/ured anjep junowy Wby
.uf_a? «.«Q w”ﬂw_‘_,“"__ EL@? __<u pazyeaiun Toven Burhien 1509 Buisoy aes /snuog aseyaind Buwadg ANYJINOJ 40 JWYN
J0 saseys
wounsanuy elo o SJasse Jau umQ
0} uoiejas uy abiejuadiad 9002 Y3GINIIIQ ‘1€ LY SV JONVIVE $3LYII4114II/STHYHS 40 HITWNN
(291'6€8'Y) _86v'7L0'8GL _G99'6G8'6GL _GGG'BEQ'EVL
/ bl | 202 16 100 861 82¢ (821'v6€) 000'088'S 8.v'v/2'9 28¢'192'9 00002 000G} - 005'22 005°2 pajwry Auedwo 110 slelS Uelsiied
/ \- M 99'¢ 0S¢ 100 19 12¢ 928'020°k 000'652'2 y21'88L'9 G/1'88L'9 00002 : - 00002 - Pl Wnajoliad #o0BYy
sajuedwog Bunaxiey sey 3 10
' ble | 67€ L0 €00 er'e e (052°¢65) 000'GZL'0L  0S2'89.°0} GeL'ESL0L 000'052 - - 00000+ 000°0S+ paywr Aueduiog Jamod Nppy 104
UONNQLISI] PUE UONRIBUaY 1aM0d
¢s0 80 €00 150 L0 (009°¢89) 000°045'k 009°€60°2 009'€60°2 00000+ - - 00000+ - pajwr Auedwog juawa) liney
61¢ 86°G 900 ere oS (656°€86'9) 005826 66'892'91 Lvb'160'9L 00055+ 00002 - 00005 000°GgH pajwr swag Ayong
- - - - - - - - - - 052+ - - 052'L1 (4) paywry Aueduwiog Juawwag Ueyy'y'a
9Ly €8 40 197 60°2 (60°P0L'Y)  €97°258'EL  955°95G'8H 085'650°12 650'0zz 0066} 50002 09675k 00059 paywry Aueduwiog JusLwag ueyy'y'a
- - - - - - - - - - 000°'GL - 000'GZ - pajwWIT JUsWaY Jopueq
SO f440] €00 S0 020 (710'022) 9/8'GeY 068'559 2€6'66G [Ataty - - - [Ataiy PapwIT JuBWaY uemaq
~ away
D

&2 .

m el 6v'1 L0 193 se'l SY9'LLY 062'€62'¢ Gv9'128'2 980°HH0'Y 02002 00194 0209 00k 000°0¢ PpsjwI eyl
o= anp
| )

P 920 150 £0°0 920 9’0 (0£0'609)  000°59L 080'W2€'  S2OPLE'L  000'00} - - 000°00} PELIT 21014 URWRS UBMAQ
= - uofey ® anayuig
u ‘

o 86t 8L'G (A1) 88" ¥e's (s12'e98) 000'287'7L  GH2'0SE'SH 990'7SG'S 1 000'91 - - 00009 000°G0L P3HWIT S| ¥eySIN
fm apsodwoy ajnxaL

= . i . \

2 . - - ) - - - - - 000' - 000'G paywrT ueg payun

-~ - - - - - - - - - - 00052 - 00062 - pajwI yueg [esAe4

M - - - - - - - - - - 00005 - 0000k 0000 “pajWIT Yeleq |y yueg
. - - - - - - - - - - asr'orl - - zsv'ort PayLIT YUeg ol

S €08 98 200 181 0v'L S90'8LY'L  00S'6/€'€2  SEV'L96'kC  bPY'L9B'L  000'S6 000°0k - 000'G04 - ‘PaywI yueg goN

-..1|lu 95y {4 S00 144 76'€ 26L2ELT 695'682'€L  LLE'LGL'LL 268'869°L1 GGT'IEL 000's} sl 009'7€ 00F'0kH qelund Josjueg ay|.

_= 0L 1454 100 §5°L 6L'¢ 00672 000'S2¥'22  004'08}'22 000°GYL'LE 000°001 00052 - 000'59 000°09 UBISiiEd O ueg [euolen

Pav syueg [e19IaWwog
..n“w ¥€'¢ 15 700 62¢ 1e¢ 760°€S 050°208'9 966'652'9 056'€52'9 00060+ - 000’6 00000+ - 0101d
= [4:%4 06'0 190 L1 180 000'608'S 06'62e'8 0S.'81r'e 0S2'817'e 05219+ - 052" 194 - - 1uBL - payr] samnb3 eydeg isiy
E 99'G v6't ve't ¥S'G 9Lt 052'296'} 00S'Zb¥'9L  052'08Y'Y ) 15'€ee'S 00522 - 00S°204 - 000'G4e payjwry saninb3 fended isiy
syueg / sajuedwiog Juaw)sanu|
% % % % % $33dnY $33dnY $33dnY $33dnY
anjep 1509 anjep 1509 (ss07)/ureh anjep unowy Wby
Joel W w_«_.ﬂu._._w i W pazyeaiun \oven Buikire 1509 Buiso]y ajes Jsnuog  PSeHId  Buwadg ANYAINOI 40 JWYN
J0 saseys
wounsanul elo o SIasse Jau umQ

0] uonejas uj abejuasiad

9002 Y38INII3A ‘1€ LY SV IONVIVE

$31VJI41L143I/STHYHS 40 HITWNN

"8SIMIBYJO PBIBIS SSBJUN LOBD (| "SY JO BN[eA 80k} B 9ARY Sajeoileo/saleys pred Ajiny Areuipio

$50] 40 Jj04d YBnoIY} BNEA J1e) e SUBWISAAU| 'S




A

=

First Capital Mutual Fund Limited 7‘&
FCMF

I\

Un-audited Audited
December 31, June 30,
Note 2006 2005
Rupees Rupees
Due to investment adviser -
an associated company
Remuneration @ 2% of average annual net assets 6.1 3,182,721 3,474,750

6.1 The remuneration of the investment Advisor First Capital Investments Limited, an associated
company, has been calculated as required under Rule 53 of the Non-Banking Finance
Companies (Establishment and Regulation) Rules, 2003 which entitles the Investment
Advisor to aremuneration @ 2% of the average annual net assets of the Fund.

Un-audited Audited
December 31, June 30,
2006 2005
Rupees Rupees
Issued, subscribed and paid up capital
30,000,000 (June 30, 2006: 15,000,000) ordinary
shares of Rs. 10 each fully paid in cash 300,000,000 150,000,000

First Capital Investments Limited, an associated company, holds 3,430,880 (June 30, 2006:
1,954,500) ordinary shares of Rs. 10 each representing 11.44% (June 30, 2006: 13.03%) of the
issued and paid up capital of the Fund.

Contingencies and commitments

There are no contingencies or commitments at the balance sheet date. (June 30, 2006: Nil).

Un-audited Un-audited
December 31, December 31.

2006 2005
Rupees Rupees
Earning per share - Basic
Profit attributable to ordinary shareholders Rupees 753,613 40,560,837
Weighted average number of shares Shares 27,863,014 15,000,000
Earnings per share Rupees 0.03 2.70
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10 Transactions with related parties

The related parties comprise directors and key management personnel and associated
companies. The nature of transactions with associated companies is as follows:
SIX MONTHS ENDED

Un-audited Un-audited
December 31, December 31,

2006 2005
Rupees Rupees
Associates
Take-up commission 973,947 -
Fee to investment adviser 10.1 3,182,721 1,584,133

10.1 Amount due to related party at the year end is disclosed in note 6 of these financial
statements.

11 Date of authorization

These financial statements were authorized for issue on February 26, 2007 by the Board of
Directors.

12 General

- Figures have been rounded off to the nearest of rupee.

- There was a change in accounting policy in the financial statements for the year ended June
30, 2006 with respect to transaction costs incurred in relation to acquisition of investments, classified as
'investment at fair value through profit or loss'. Consequently, corresponding figures of capital gain on

sale of listed securities, unrealized (loss)/gain due to change in fair value of listed securities and
brokerage commission and capital value tax in the profit and loss account have been restated.

LAHORE CHIEF EXECUTIVE DIRECTOR




First Capital Mutual Fund Limited

STATEMENT OF INCOME & EXPENDITURE
IN RELATION TO THE INVESTMENT COMPANY
FOR THE HALF YEAR ENDED DECEMBER 31, 2006 (UN-AUDITED)

THREE MONTHS ENDED

REVENUE

Investment advisory fee

Dividend Income

Capital loss on listed securities

Take up commission

Unrealized loss on investments at
fair value through profit and loss

ADMINISTRATIVE EXPENSES

OPERATING PROFIT / (LOSS)

OTHER (LOSS)/INCOME

Financial Expenses

OPERATING PROFIT BEFORE TAX
TAXATION

PROFIT AFTER TAXATION

Earnings per share- Basic

LAHORE

SIX MONTHS ENDED

S
FCMF
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=

December 31, December 31, December 31, December 31,
2006 2005 2006 2005
Rupees Rupees Rupees Rupees
4,413,544 2,183,755 2,171,346 1,187,424

3,430,880 - 3,430,880 -

(708,674) (738,374)

149,838 -

(129,264) - (129,264) -
7,156,324 2,183,755 4,734,588 1,187,424
5,123,466 2,823,001 3,430,550 1,583,771
2,032,858 (639,246) 1,304,038 (396,347)

(64,962) 1,824,073 (21,630) 1,558,914
1,967,896 1,184,827 1,282,408 1,162,567
89,036 1,086 89,036 1,086
1,878,860 1,183,741 1,193,372 1,161,481
186,528 186,528
1,692,332 1,183,741 1,006,844 1,161,481
0.45 0.31 0.26 0.31
CHIEF EXECUTIVE DIRECTOR
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