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DIRECTORS’ REVIEW

The Directors of First Capital Mutual Fund Limited (“the fund”) are pleased to present the quarterly 

financial statements for the period ended September 30, 2008.

Performance Review

Operating Results

The operating results for the first quarter of FY08/09 are summarized as follows:

All figures are in Rs.

30 September 30 September

2008 2007

Net loss on sale of listed securities (29,095,875) (1,437,877)

Unrealized loss (78,336,417) (11,255,283)

Dividend income 2,630,933 2,796,350

Other income 433,088 909,996

Operating expenses 1,853,914 2,417,916

Net loss for the period (100,373,501) (11,409,331)

Earnings per share (3.35) (0.38)

Net assets value per share 7.91 11.25

KSE-100 Index 9,179.68 12,289.03

During the first quarter of FY08/09, your Fund has incurred a net loss of Rs. 100.37 million against net 

loss of Rs. 11.41 million in the corresponding period last year. Unrealized loss stood at 78.336 million 

against unrealized loss of 11.255 million in the same period last year. The obvious reason behind is the 

steep turn down of capital market. KSE-100 index has exhibited a decline of  3,1093 points (25.03%) 

during the period under review, This catastrophic capital market situation led the key stake holders to 

take the unorthodox decision of imposing floor at 9144 index level on August 27. Dampening 

macroeconomic variables, worsen law and order situation, domestic liquidity crunch, and fears of 

global recession have contributed significantly in prevailing deteriorated market situation .

Dividend income depicted a flat pattern; other income declined by 52.40% due to high exposure in 

the market. Operating expenses have declined by 23% due to lower investment adviser 

remuneration on the back of decreased average annual NAV.

NAV has declined by 29.75% during the period from Rs. 11.25 per share at 30 June 2008 to Rs. 

7.91 per share at 30 September 2008. 

Market Outlook & Future Strategy

We continue to back our decision to remain exposed in the market for capitalizing this opportunity. 

The respite in the market has been witnessed in the midst of the quarter, which has been 

supported by the resignation of President Musharraf, smooth occurrence of presidential election 

and complete transfer of power to newly elected democratic government. Nonetheless, the 

rambling domestic and exogenous factors  which mostly emanates form global financial turmoil, 

permeation of global commodity price crisis, worst ever domestic economic indicators and 

unprecedented political events are adversely affecting the performance of the market. This 

compelled the key stake holders of the market to take unusual decisions like setting 1% downside 

lock and 10% upside lock and setting market floor. These decisions proved to virtually freeze 

market with a thin activity mostly done in off the market transactions. However this has protected 

our market from the massive down fall as it occurred in the global markets. 

We reckon that the reversal of commodities cycle including the steep decline of international oil 

prices coupled with the newly elected Government's initiatives and assistance from external 

financial institutions/countries can provide much needed financial breather space to the country. 

Barring it, the prolong floor mechanism can hurt the essence of the free market and ultimately 

loosening out the investor's confidence and trust. All stakeholders have been exerting all efforts 

for landing out the market safely, which create the hopes of comprehensive bail out rescue 

package. Nonetheless, the out look of equities asset class across the globe is negative due to the 

major signs of recession which has been witnessed in the massive free fall of the major developed 

and emerging markets. 

We expect that subsequent to the introduction of market stability/opportunity fund, provision of 

liquidity in the capital markets and removal of floor, the downfall of our market shall be relatively 

restricted. 
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CONDENSED STATEMENT OF ASSETS AND LIABILITIES
AS AT 30 SEPTMEBER 2008

(Un-Audited) (Audited)
30 September 30 June

2008 2008
Note Rupees Rupees

ASSETS

Non current asset
Long term deposit 137,500 137,500

Current assets
Investments at fair value through
  profit or loss 4 219,792,915 336,536,857
Dividend and other receivables 2,236,536 3,142,669
Bank balances 26,904,830 8,752,079

Total assets 249,071,781 348,569,105

Liabilities

Current liabilities
Due to investment adviser
  - an associated company 8,685,973 7,436,075
Trade and other payables 1,917,079 2,442,382
Provision for taxation 1,237,577 1,085,996

Total liabilities 11,840,629 10,964,453

Net assets 237,231,151 337,604,652

Share capital and reserves

Authorized share capital
35,000,000 (2008: 35,000,000)
ordinary shares of Rs. 10 each 350,000,000 350,000,000

Issued, subscribed and paid up capital 300,000,000 300,000,000
Undistributed income (62,768,849) 37,604,652

Contingencies and commitments 5 - -

237,231,151 337,604,652

The annexed notes from 1 to 9 form an integral part of these condensed financial 
statements.

LAHORE CHIEF EXECUTIVE DIRECTOR

0807
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CONDENSED CASH FLOW STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

CONDENSED INCOME STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

1009

July to Sept July to Sept
2008 2007

Rupees Rupees

CASH FLOW FROM OPERATING ACTIVITIES

Loss before taxation (100,221,920) (11,404,731)

Adjustment for:
Dividend income (2,630,933) (2,796,350)
Unrealized loss due to change in fair value
  of listed securities 78,336,417 11,255,283

75,705,484 8,458,933
Operating loss before working capital changes (24,516,436) (2,945,798)

Decrease in current assets
Investments in listed securities 38,407,525 9,986,703
Other receivables 68,764 4,230,767

38,476,289 14,217,470

Increase/(decrease) in current liabilities
Due to investment adviser - an associated company 1,249,898 1,798,430
Trade and other payables (525,303) (965,198)

724,595 833,232
Cash generated from operations 14,684,448 12,104,904

Tax Paid (55,105) (133,207)
 Dividend Received 3,523,408 1,508,225

Net cash generated from operating activities 18,152,751 13,479,922

CASH FLOW FROM FINANCING ACTIVITIES

Dividend paid - (27,301,128)

Net cash used in financing activities - (27,301,128)

NET INCREASE / (DECREASE) IN CASH
  AND CASH EQUIVALENTS 18,152,751 (13,821,206)

CASH AND CASH EQUIVALENTS AT
  THE BEGINNING OF THE PERIOD 8,752,079 50,812,785

CASH AND CASH EQUIVALENTS AT THE
  END OF THE PERIOD 26,904,830 36,991,579

The annexed notes from 1 to 9 form an integral part of these condensed financial statements.

LAHORE CHIEF EXECUTIVE DIRECTOR

July to Sept July to Sept
Note 2008 2007

Rupees Rupees

Income

Capital loss on listed securities (23,095,875) (1,437,877)
Unrealized loss on listed securities 4 (78,336,417) (11,255,283)
Dividend income 2,630,933 2,796,350
Other income 433,088 909,996

(98,368,271) (8,986,815)

Operating expenses

Listing, regulatory and central depository
  company fee 317,529 174,171
Remuneration to the investment adviser 6 1,249,898 1,798,430
Securities and transaction cost 257,277 383,685
Custodian fee 28,945 60,000
Bank charges - 1,630

1,853,649 2,417,916
Net loss before taxation (100,221,920) (11,404,731)

Provision for taxation

- Taxation 151,581 4,600

Net loss for the period (100,373,501) (11,409,331)

Earnings per share - basic (3.35) (0.38)

The annexed notes from 1 to 9 form an integral part of these condensed financial statements.

LAHORE CHIEF EXECUTIVE DIRECTOR
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CONDENSED DISTRIBUTION STATEMENT (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

Jul - Sept July - Sept

2008 2007

Rupees Rupees

Undistributed income brought forward 37,604,652 80,280,534

Loss for the period (100,373,501) (11,409,331)

Undistributed income carried forward (62,768,849) 68,871,203

The annexed notes from 1 to 9 form an integral part of these condensed financial statements.

LAHORE CHIEF EXECUTIVE DIRECTOR

CONDENSED STATEMENT OF CHANGES IN EQUITY  (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

Issued, Accuulated

subscribed and (loss)

paid up share Unappropriated

capital Profit Total

Rupees

Balance as at June 30, 2007 300,000,000 80,280,534 380,280,534

Loss  for the period - (11,409,331) (11,409,331)

Balance as at September 30, 2007 300,000,000 68,871,203 368,871,203

Balance as at June 30, 2008 300,000,000 37,604,652 337,604,652

Loss for the period - (100,373,501) (100,373,501)

Balance as at September 30, 2008 300,000,000 (62,768,849) 237,231,151

The annexed notes from 1 to 9 form an integral part of these condensed financial statements.

LAHORE CHIEF EXECUTIVE DIRECTOR

CONDENSED STATEMENT OF MOMENT IN RESERVES -
PER SHARE (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

Jul - Sept July - Sept

2008 2007

Rupees Rupees

Net assets per share as at July 01 11.25 12.68

Net loss from transactions in listed securities (0.77) (0.05)

Unrealized loss on listed securities (2.61) (0.38)

Net profit for the period excluding net loss from sale of
  listed securities and unrealized loss on listed securities 0.04 0.04
Net loss for the period - per share (3.34) (0.38)

Net assets per share as at September, 30 7.91 12.30

The annexed notes from 1 to 9 form an integral part of these condensed financial statements.

LAHORE CHIEF EXECUTIVE DIRECTOR



NOTES TO THE CONDENSED FINANCIAL STATEMENTS
(UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2008

1 First Capital Mutual Fund Limited (the "Fund") was incorporated in Pakistan on 

January 08, 1995 as a public limited company under the Companies 

Ordinance, 1984, having registered office at 103-C/II Gulberg III, Lahore. The 

Fund commenced its operations on March 14, 1995. The Fund is listed on 

Karachi and Lahore Stock Exchanges. It is registered with the Securities and 

Exchange Commission of Pakistan (SECP) as an Investment Company under 

the Non-Banking Finance Companies (Establishment and Regulation) Rules, 

2003. The object of the Fund is to carry on the business of a close-ended 

mutual fund and to invest its assets in securities, which are listed or unquoted 

securities unless an application for listing of such securities has been 

accepted by the stock exchange.

The Fund has an agreement with First Capital Investment Limited, an 

associated company, to act as its Investment Adviser. First Capital Investment 

Limited is duly licensed under the NBFC Rules to provide asset management 

services to closed end funds only.

Central Depository Company of Pakistan Limited is the custodian of the Fund. 

Pakistan Credit Rating Agency (PACRA) has assigned asset management 

rating of "AM4+" and fund rating of "4 Star" to the Investment Adviser and the 

Fund respectively.

2 These condensed financial statements are un-audited and are being 

submitted to the shareholders under section 245 of the Companies Ordinance 

1984 and are in accordance with the directives issued by Securities and 

Exchange Commission of Pakistan.

These condensed financial statements have been prepared in accordance 

with the requirements of International Accounting Standard-34 “Interim 

Financial Statements”.

3 Accounting policies adopted for the preparation of these condensed financial 

statements are the same as those applied in the preparation of the annual 

financial statements of the Fund for the year ended 30 June 2008.
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5 Contingencies and commitments 

These are same as reported in the annual financial statements of the Fund for the 
year ended 30 June 2008.

6 Remuneration to the investment adviser

Average annual net assets after charging
 remuneration of Investment Adviser and
 annual fee to SECP 249,979,588 359,686,000

Remuneration @ 2% of annual average net assets 1,249,898 1,798,430

7 Transactions with related parties and
  connected persons

The transactions with related parties and connected persons are as follows:

Associates

Fee to investment adviser 1,249,898 1,798,430

8 Date of authorisation for issue

These financial statements were authorised for issue on 29 October 2008 by the 
board of directors.

9 General

- Figures have been rounded off to the nearest rupee.
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First Capital Mutual Fund LimitedFirst Capital Mutual Fund Limited First Capital Mutual Fund LimitedFirst Capital Mutual Fund Limited
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CONDENSED PROFIT AND LOSS ACCOUNT
IN RELATION TO THE INVESTMENT ADVISER (UN-AUDITED)
FOR THE QUARTER ENDED 30 SEPTEMBER 2008

Jul - Sept July - Sept

2008 2007

Rupees Rupees

INCOME

Investment advisory fee 1,850,464 2,547,687
Unrealized (loss)/gain on remeasurement
  of investments at fair value through profit or loss (34,470) 21,544

1,815,994 2,569,231

EXPENDITURES
Operating expenses 4,093,811 2,320,921
Finance cost 27,477 -

OPERATING (LOSS)/PROFIT (2,305,294) 248,310

Other income/charges 1,189,529 (2,111)
Share of loss from associates (10,022,192) (1,140,473)

LOSS BEFORE TAXATION (11,137,957) (894,274)

Taxation (369,510) 25,045
Share of taxation from associates 15,158 460

LOSS AFTER TAXATION (10,783,605) (919,779)

Earnings per share- Basic and Diluted (2.84) (0.24)

LAHORE CHIEF EXECUTIVE DIRECTOR
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